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Independent auditor’s report to the members of KHS Securities (Private) Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of KHS Securities (Private) Limited , which comprise the
statement of financial position as at June 30, 2024, and the statement of profit or loss and other comprehensive
income, the statement of changes in equity and notes to the financial statements, including material accounting
policy information and other explanatory information, and we state that we have obtained all the information
and explanations which, to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of
financial position, statement of profit or loss and other comprehensive income, the statement of changes in
equity together with the notes forming part thereof conform with the accounting and reporting standards as
applicable in Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company's affairs as at June 30,

2023 and of the loss and other comprehensive loss, the changes in equity and its cash flows for the year then
ended.

Busis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as
adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information obtained at the date of this
auditor’s report is information included in the annual report, but does not include the financial statements of the
company and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion there on,

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard. )
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act,
2017 (XIX of 2017) and for such intemnal control as management determines is mecessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting urless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements,

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit, We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due, to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the approptiateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Head Otlice: Islamabad Office: Lahore Office:

407. Commerce Centre, 407. Sccond Floor 19-B, Block G,

Hasrat Mohani Road, Karachi Millennium Heights, Gulberg-111, Lahore

Tel 021-32638521-3 F-11/1, Islamabad Tel 042-35858624-6

Emal: intola mushtagandco.com, E-mail. sudit th@mushtagandco com

audif khyiee mushtaqandvo com

CamScanner


https://v3.camscanner.com/user/download

MUSHTAQ & CO. - .=\

CHARTERED ACCOUNTANTS

leading edge alliance

« quality =
Member firm

We communicate with the board of directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide the board of director§ with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a)

b)

c)

d)

€)

proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX
of 2017);

the statement of financial position, the statement of profit or loss and other comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes thereon have
been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with
the books of account and returns; !

investments made, expenditure incurred and guarantees extended during the year were for the purpose
of the Company’s business; and

no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The Company was in compliance with the requirement of section 78 of the Securities Act 2015, and the
relevant requirements of Securities Brokers (Licencing and Operations) Regulations, 2016 as at the date
on which the Financial Statements were prepared.

The engagement partner on the audit resulting in this independent auditor’s report is Nouman Arshad,'ACA.

MuehJoy ecoi (1

MUSHTAQ & CO
Chartered accountants

Lahore.

Date: 05-OCT-2024 :
UDIN: AR202410724TIQdMgBNz
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KHS SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2024
2024 2023 2022
Restated Restated
Note Rupees

EQUITY AND LIABILITIES ASSETS
SHARE CAPITAL NON CURRENT ASSETS
Authorized capital
3,500,000 (2023: 3,500,000) Ordinary Operating fixed assets
shares of Rs.10 each 35,000,000 35,000,000 35,000,000  Intangible assets
Issned, subscribed and paid-up capital
2,000,000 (2023: 2,000,000) Ordinary Long term investment
shares of Rs.10 each 20,000,000 20,000,000 20,000,000 Deferred taxation
Unappropriated profits / (loss) (6,837,263) (966,019) 1,872,421
Gain on investments at FVOCI 862,327 4,257,662 11,657,723
Share deposit money 5 11,004,000 11,004,000 11,004,000

25,029,064 34,295,643 44,534,144
CURRENT LIABILITIES CURRENT ASSETS
Trade & other payables 6 297,579 631,664 738,997 Trade debts
Unclaimed dividend 7 215,000 215,000 215,000 | Short term investments
Provision for taxation 8 235,387 129,505 400,652 Advance income tax

Advances, deposits and other receivables
Cash and bank balances
747,966 976,169 1,354,649
CONTINGENCIES AND
COMMITMENTS 9
25,777,030 35,271,812 45,888,793

The annexed notes form an integral part of these financial statements,

@}32@%8 .

CHIEF EXECUTIVE

Note

10
11

12
13

14
15
16
17
18

R
2024 2023 2022
Restated Restated
Rupees

508,812 565,412 419,370
4,500,000 4,500,000 7,633,280
5,008,812 5,065,412 8,052,650
5,611,478 9,006,813 16,406,874
- 28,797 57,362
8,963,475 15,027,124 13,103,393
3,579,207 2,953,719 2,603,468
329,380 353,600 524,843
2,171,835 2,693,975 3,351,987
112,343 141,772 1,788,216
15,156,740 21,170,790 21,371,907
25,777,030 35,271,812 45,888,793

DIRECTOR
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KHS SECURITIES (PRIVATE) LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2024

Operating Revenue
Gain / (Loss) on sale of short term investments - net

Fair value gain/(loss) on remeasurement of
investments through profit or loss

Operating and administrative expenses

Other Income

Operating income / (loss)

Finance cost

Profit / (Loss) before Levies and taxation
Levies

Profit / (Loss) before taxation

Taxation

Profit / (Loss) after taxation

Earnings / (Loss) per share - Basic and diluted

The annexed notes form an integral part of these financial statements.

Q»»m%,hm.

CHIEF EXECUTIVE

Note

19

20

21

23

23

27

2024 2023
Rupees
4,910,929 2,690,018
(17,080) 2,632
548,618 (93,017)

(11,647,955)  (6,091,613)

602,391 813,728
(5,603,097)  (2,678,253)
(3,963) 2,117)
(5,607,060)  (2,680,370)
(55,711) (32,504)
(,662,771)  (2,712,874)
(208,473) (125,566)

(5,871,244) (2,838,440)

(2.99) (1.42)
DIRECTOR
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KHS SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Note ——— Riupees ——---
Profit / (Loss) after taxation . (5,871,244) (2,838,440)

Other comprehensive income: =
Items that will never be reclassified subsequently to profit or loss
Investments at fair value through other comprehensive income

Fair value Gain/(Loss) arised during the period (3,395,335) (7,400,061)
Impact of deferred tax ' :

(3,395,335) (7,400,061)

Total comprehensive income for the year (9,266,579) (10,238,501)

The annexed notes form an integral part of these financial statements.

Of—/

DIRECTOR

(.. Q..

CHIEF EXECUTIVE
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KIS SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2024

SHARE REVENUE RESERVE  GAIN/LOSS) ON SHARE

i CAPITAL  —ACCUMULATED ' ymMENTS ORIV TTAL
__PROFIT/(LOSS) _
Rupees
Balance as at June 30, 2022 20,000,000 1,623,270 11,657,723 11,004,000 44284993
Effect of intangile assets ; . 249,151 . . 249,151
Balance as at June 30, 2022 - Restated 20,000,000 1,872,421 11,657,723 11,004,000 44,534,144
Profit/ (loss) for the year a (2,838,440) - - (2,838,440)
Other comprehensive income/ (loss) for the year - - (7,400,061) - (7,400,061)
Balance as at June 30, 2023 20,000,000 (966,019) 4,257,662 11,004,000 34,295,643
Profit/ (loss) for the year - (5,871,244) - - (5,871,244)
Other comprehensive income/ (loss) for the year - - (3,395,335) - (3,395,335)
Balance as at June 30, 2024 20,000 000 Mﬁ)\ 8653_1:! ll.ﬂmﬂgm 25,029,064

The annexed notes form an integral part of these financial statements.

ae. A

CHIEF EXECUTIVE DIRECTOR
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KHS SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Note ’ Rupees —--
CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (Loss) before Levies and taxation (5,607,060) (2,680,370)
Adjustments for non-cash charges and other items:
Depreciation 10 56,600 44,044
Dividend income (454,067) (89,720)
Other income - (7,086)
(Gain) / Loss on sale on investment 17,080 (2,632)
Unrealized loss on remeasurement of investment (548,618) 93,017
Finance cost - 3,963 2,117
(925,042) 39,740
Profit / (loss) before working capital changes (6,532,102) (2,640,630)
Effect on cash flow due to working capital changes
Decrease / (increase) in current assets:
Trade debts 6,064,248 (1,924,331)
Advances, deposits and other receivables 522,140 236,025
{Decrease) / increase in current liabilities:
Trade and other payables (334,085) (107,333)
6,252,303 (1,795,639)
Cash (used in) / generated from operations (279,799) (4,436,269)
Income tax paid (105,784) (229,409)
Finance cost paid (3,963) (2,117)
Net cash (used in) / generated from operating activities (389,546) (4,667,795)
CASH FLOWS FROM INVESTING ACTIVITIES .
Investments- net (93,950) (440,636)
(Purchase)/Disposal of intangibles - 3,133,280
Payment for acquisition of fixed assets = (191,000)
Proceeds from sale of fixed assets = 8,000
Increase in long term deposits = -
Dividend received 454,067 511,707
Net cash generated from investing activities 360,117 3,021,351
Net (decrease) / increase in cash and cash equivalents (29,429) (1,646,444')
Cash and cash equivalents at the beginning of the year 141,772 1,788,216
Cash and cash equivalents at the end of the year 18 112,343 141,772
The annexed notes form an integral part of these financial statements.
CHIEF EXECUTIVE DIRECTOR
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KHS SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

2.1

22

23

24
24.1

242

243

244

THE COMPANY AND ITS OPERATIONS

KHS Securities (Private) Limited (the Company) was incorporated as a private limited company in Pakistan under the
Companies Ordinance, 1984 (now the Companies Act, 2017) on August 16, 2002. The Company is a corporate
member of the Pakistan Stock Exchange Limited (Formerly: Lahore Stock Exchange Limited). Its principle activities
include trading and brokerage for equities, underwriting of public issues etc. The registered office of the Company is
located at room no.511, 5th floor, Lahore Stock Exchange Building, 10-Khayaban-e-Aiwan-e-Igbal, Lahore. During
the year ended June 30, 2022, the company was re-classified in the "Trading Only" category of securities broker as
specified in the Securities Brokers (Licensing and Operations) Regulations, 2016.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable
in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards Board
(LASB) as notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017

Provisions of and directives issued under the Securities Brokers (Licensing and Operations) Regulations, 2016

Where provisions of and directives issued under the Companies Act, 2017 and Securities Brokers (Licensing and
Operations) Regulations, 2016, differ from the IFRS Standards, the provisions of and directives issued under the
Companies Act, 2017 and Securities Brokers (Licensing and Operations) Regulations, 2016, have been followed.
Basis of measurement

These financial statements have been prepared under the historical cost convention without any adjustment for the fact

- of inflation or current values except investments and shares that have been measured at fair values,

Functional and presentation currency
These financial statements are presented in Pakistani rupees which is also the company's functional currency and
presentation currency of the company and rounded off to the nearest rupee.
Standards, interpretations and amendments to published approved accounting standards
There are certain amendments and interpretations to the accounting and reporting standards which are mandatory for
the Company's annual accounting period which began on July 1, 2023, However, these do not have any significant
impact on the Company’s financial statements except as disclosed in note 3 to these financial statements,
Standards, amendments to approved accounting standards and interpretations that are not yet
effective and have not been early adopted by the company:

Effective date (annual reporting

periods beginning on or after)

IAS | Presentation of financial statements (Amendments) January 1, 2024
IAS 7 Statement of Cash Flows (Amendments January 1, 2024
IFRS 16 Leases (Amendments) January 1, 2024
[AS 21 The Effects of changes in Foreign Exchange Rates January 1, 2025
(Amendments)
IFRS 7 Financial Instruments; Disclosures (Amendments) January 1, 2026
IFRS 17 Insurance Contracts January 1, 2026
IFRS 9 Financial Instruments — Classication and Measurement of January 1, 2026

Financial Instruments (Amendments)

The above standards, amendments to approved accounting standards and interpretations are not likely to have any
material impact on the Company's financial statements

Other than the aforesaid standards, interpretations and amendments, International Accounting Standards Board (IASB)
has also issued the following standards and interpretation, which have not been notified locally or declared exempt by
the Securities and Exchange Commission of Pakistan (SECP) as at 30 June 2024;

IERS | First-time Adoption of International Financial Reporting Standards
IFRIC 12 Service Concession Arrangement

IFRS 18 Presentation and Disclosures in Financial Statements

IFRS 19 Subsidiaries without Public Accountability: Disclosures
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KIIS SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

2.5 Key judgements and estimates

The preparation of financial statements in conformity with IFRSs requires the use of certain critical accounting
estimates. It also requires management to exercise its judgment in the process of applying the Company’s accounting
policies. Estimates and judgments are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed 1o be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related attual results. The areas where various assumptions and estimates are significant to
the Company’s financial statements or where judgment was exercised in application of accounting policies are as
follows:

- Estimate of useful lives and residual values of depreciable assets und provision for impairment there against;

- Classification and valuation of investments; and

- Provision for taxation.
3. MATERIAL ACCOUNTING POLICIES INFORMATION
3.1 Operating fixed assets

These are stated at cost less accumulated depreciation and impairment loss if any. Subsequent costs are included in the
assel’s carrying amount or recognized as a separale assct, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the company and the cost of the item can be measured reliably. All other
repair and maintenance costs are charged to statement of profit or loss during the year in which they are incurred.

Depreciation

Depreciation on property, plant and equipment is charged to statement of profit or loss by applying the reducing
balance method so as to write off the cost/depreciable amount of the assets over their estimated useful lives. The
company charges the depreciation on addition from the date when the asset is available for use and on deletion from
the date when asset is derecognized. The residual values and useful lives are reviewed by management, at each
reporting date and adjusted if impact on depreciation is significant.

Disposal

The gain or loss arising on disposal of an item of property, plant and equipment is determined as the difference
between the sale proceeds and the carrying amount of the assets and is recognized in the statement of profit or loss.

3.2 Intangible Assets

Intangible with finite useful lives are stated at cost less amortization and impairment, if any. Subsequently expenditure
is capitalized only when it increases the future economic benefits embodied in the specific assets to which it relates.
All other expenditure is expensed as incurred.

33 Leasehold
Room leasehold rights are stated at cost less impairments if any. The carrying amount is reviewed at each reporting
date to assess whether these are recorded in excess of their recoverable amounts, and where carrying value is in excess
of recoverable amounts, these are written down to their estimated recoverable amount,

34 Trade and other receivables

The receivables are recognized initially at the amount of consideration that is unconditional, unless they contain
significant financing component in which case such are recognized at fair value. The Company holds the trade debts
with the objective of collecting the contractual cash flows and therefore measures the trade debts subsequently at
amortized cost using the effective interest rate method.

35 Cash and cash equivalents

Cash and cash equivalents are carried at cost in statement of financial position. For the purpose of statement of cash
flows, cash and cash equivalents are comprised of cash in hand, bank balances and short term borrowings.

3.6  Trade and other payables

Trade payables are obligations under normal short-term credit terms. These are measured at the undiscounted amount
of cash to be paid,
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KIS SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE )0, 2024

AN Provislons

Provisions are recognized when, the Company has a present obligation (legal or conatractive) s o sosilt of & pat
event, it is probable that the Company will be required to setile the obligation, and & relisbls estimata can ba oate of
the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration recquired ta stile the gresent ohl guton
al the end of the reporting period, taking Into account the risks and uncertaintion surrounding the obligation

RE | Impairment

Financlal Assets

The Company assesses on a forward looking basis the expected credit losses assclated with it financial assets The
Company applies the simplified approach to recognize lifetime expected credit losses for trade debts, dum fom
customers and contract assets. The Company does not track changes in credit risk, but instead recognizes a loms
allowance based on lifetime ECLs at cach reporting date, The Company has established a provision matris ®at s
based on its historical credit loss experience, adjusted for forward-looking factors specific o the debtors and e
economic environment,

However, in certain cases, the Company may also consider a financial asset to be in default when internal or external
information indicates that the Company is unlikely to receive the outstanding contractual amounts in full befors tking
into account any credit enhancements held by the Company, A financial asset is written off when therz is no
reasonable expectation of recovering the contractual cash flows.

Non-Financial Assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain whether there 5 any
indication of impairment. If such an indication exists, the asset’s recoverable amount is estimated 1o determune the
extent of impairment loss, if any. An impairment loss is recognized as an expense in the profit or loss. The recoverable
amount is the higher of an asset's fair value less cost of disposal and value-in-use. Value-in-use is ascertained through
discounting of the estimated future cash flows using a discount rate that reflects current market assessments of the time
value of money and the risk specific to the assets. For the purpose of assessing impairment, asscts arc grouped af the
lowest levels for which there are separately identifiable cash flows (cash-generating units). An impainnent loss s
reversed if there is a change in the estimates used to determine the recoverable amount. An impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have beem
determined, net of depreciation or amortization, if no impairment loss had been recognized.

OfT setting financial assets and financial liabilities

Financial assets and financial liabilities are set off and only the net amount is reporied in the balance sheet when there
is a legally enforceable right to set off the recognized amount and the company intends to either settle on a net basis, or
1o realize the asset and settle the liability simultaneously.

39  Earning per share

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the company by the
weighted average number of ordinary shares outstanding during the year. Diluted EPS is calculated by adjusung basic
EPS by the weighted average number of ordinary shares that would be issued on conversion of all dilutive potential
ordinary shares into ordinary shares and post-tax effect of changes in profit or loss aftributable to ordinary shares of
the company that would result from conversion of all dilutive potential ordinary shares into ordinary shares.

3.10 Financlal Assets and Liabilities

Financlal Assets

The Company classifies its financial assets at amortized cost, fair value through other comprehensive income of faur
value through profit or loss on the basis of the Company's business model for managing the financial assets and the
contractual cash flow characteristics of the financial asset.

a) Amortized Cost
Assets that are held for collection of contractual cash flows where those cash flow represents solely payments of
principal and interest are measured at amortized cost. Interest income from these financial asscts, impairment losses,
foreign exchange gains and losses, and gain or loss arising on derecognition are recognized directly in profit or loss
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KHS SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

3.11

.12

b) Fair value through other comprehensive income

Financial assets at fair value through other comprehensive income are held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

¢) Fair value through profit or loss

Assets that do not meet the criteria for amortized cost or fair value through other comprehensive income or assets that
are designated at fair value through profit or loss using fair value option, are measured at fair value through profit or
loss. A gain or loss on debt investment that is subsequently measured at fair value through profit or loss is recognized
in profit or loss in the period in which it arises,

Equity instrument financial assets are measured at fair value and subsequent to initial recognition changes in fair value
of these financial assets are normally recognized in profit or loss. Dividends from such investments continue to be
recognized in profit or loss when the Company's right to reccive payment is established. Where an election is made to
present fair value gains and losses on equity instruments in other comprehensive income there is no subsequent
reclassification of fair value gains and losses to profit or loss following the derecognition of the investment.

Financial assets and liabilities are initially measured at cost, which is the fair value of the consideration given and
received respectively. These financial assets and liabilities are subsequently remeasured to fair value, amortized cost or
cost as the case may be. Any gain or loss on the recognition and de-recognition of the financial assets and liabilities is
included in the profit or loss for the period in which it arises.

Derecognition

Financial assets are derecognized when the Company loses control of the contractual rights that comprise the financial
asset, Assets or liabilities that are not contractual in nature and that are created as a result of statutory requirements
imposed by the Government are not the financial instruments of the Company.

Financial Liabilitics
Financial liabilities are recognized at the time when the Company becomes a party to the contractual provisions of the

instrument. Financial liabilities at amortized cost are initially measured at fair value less transaction costs. Financial
liabilitics at fair value through profit or loss are initially recognized at fair value and transaction costs are expensed to
profit or loss,

Financial liabilities, other than those at fair value through profit or loss, are subsequently measured at amortized cost
using the effective yield method. :

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expired. Where
an existing financial liability is replaced by another from the same lender or substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange and modification is treated as a derecognition of
the original liability and the recognition of a new liability, and the difference in respective carrying amounts is
recognized in profit or loss,

Revenue recognition

Revenue is recognized when individual performance obligation is fulfilled. Revenue is measured at the fair value of
consideration received or reccivable on the following basis:

brokerage income is recognized as and when such services are rendered,
capital gains and losses on sale of investments are recorded on trade date basis.
dividend income is accounted for when the right of receipt is established,
Trade and settlement date accounting

All " regular way" purchases and sales of listed securitics are recognized on the trade date, i.e. the date that the
Company commits to purchase/ sell the asset, Regular way purchase or sale of financial assets are those, the contract
for which requires delivery of assets within the time frame established generally by regulation or convention in the
market place concerned.
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3.13

314

Effect on unappropriated profit - 249,151 249,151
Effect on Intangible assets - 249,151 249,151
Effect on (Loss)/ Profit before levies and taxation - 2.680,370 -
Effect on (levies - 32,504 -
Effect on taxation - (32,504) s
Effect on (Loss)/ Profit aftertaxation . - -

Taxation

Income tax expense comprises current tax and deferred tax. Income tax expense is recognized in profit or loss except to
the extent that it relates to items recognized directly in equity, in which case it is recognized in equity.

Current

Provision for current taxation is based on taxable income at the enacted / corporate tax rate after taking into account
tax credits and rebates available, if any, as per the Income Tax Ordinance, 2001.

Deferred

Deferred tax is provided using the liability method for all temporary differences at the reporting date between tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes after considering, the average

effective rate of tax / enacted tax rate.
Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax asset is recognised for all

deductible temporary differences and carried forward unused tax losses, if any, to the extent that it is probable that
taxable profit will be available against which such temporary differences and tax losses can be utilised.

Deferred tax assets and liabilities are measured at enacted tax rate that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates that have been enacted or substantively enacted at the
reporting date.

Levy

Tax charged under Income Tax Ordinance, 2001 which is not based on taxable income or any amount paid / payable
in excess of the calculation based on taxable income or any minimum tax which is not adjustable against future income
tax liability is classified as levy in the statement of profit or loss and other comprehensive income as these levies fall
under the scope of [FRIC 21/IAS 37,

Foreign currency translation

Foreign currency transactions are translated into Pak Rupee at the exchange rate prevailing on the date of transaction.
Exchange gain and losses are included in the income currently.
Impact of change in Accounting Policy and Restatement

During the year the Institute of Chartered Accountant of Pakistan (ICAP) have withdrawn the Technical Release 27
IAS 12, Income Taxes (Revised 2012) and issued guidance - "IAS 12 Application Guidance on Accounting for
Minimum Taxes and Final Taxes", The said guidance requires certain amounts of tax paid under minimum and final
tax regime to be shown separately as a levy instead of showing it in current tax.

Accordingly, the impact has been incorporated in these financial statements retrospectively in accordance with the
requirement of International Accounting Standard (IAS 8) — 'Accounting Policies, Change in Accounting Estimates
and Errors’, There has been no effect on the statement of financial position, the statement of changes in equity, the
statement of cash flows and earning per share as a result of this change.

The notional value of the TRE certificate was Rs. 2.5 million the effect of which is incorporated retrospectively.

2024 | 2023 | 2022
Amount in Rupees
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& Share deposit money ;

During the year 2019, Company entered into an agreement with the directors converting loan Into share deposit money
against which shares of the company will be issued.

2024 2023
Note Rupees ——
6. Trade & other payables
Payable to clients - 398,899
Acerued Linbilities 297,579 232,765
291,579 631,664

7. Unclaimed dividend
This amount is payable to a deceased ex-director. The amount has not been paid due to dispute in legal heirs.

8. Provision for taxation
Opening balance 129,505 400,652
Provision made during the year 235,387 129,505
364,892 530,157
Tax paid / adjusted during the year (129,505) (400,652)
Closing balance 235,387 129,505
9, Contingencles and commitments
9.1 There were no known contingencies or commitments of the Company as at June 30, 2024 and at June 30, 2023 except
the following:

The client bnlla.nce with Eclear as on June 30, 2024 is amounting to Rs 18,980,575.
10. Operating fixed assets

Year Ended 30 June, 2024
Cost A%umulllud Depreclation Net Book |2
Partlculars Asat July| Additions/ Asat iy | PO Asat June | Valuewsat |3
Asat June30 during the |For the year Juned0 |®
0 (Disposals) ol S 30 w
Rupees
Furniture and fixtures £,102 . 81,132 71,191 - 994 72,183 1947 10
Office equipment 1,965,867 . 1,965,867 1,411,373 55,429 1,467,002 498,863 10
Vehicles 85,416 . 235416 234,239 - 1m 234,416 1,000 15
2024 1,100,418 . 2,282,418 1,717,003 5 84,600 1,773,603 S0a,812

Year Ended 30 June, 101)

Cost _ cuniulated Deprecls Net Book
Particulars Aoat July| Additonss | 0 [ Ase July 42:12":-- For the year] ATH June [ Valuews at E
ol (Disposals) o 8 y 3 Junedo ¥

- XCAL
Fumiture and fisxtwes 1nin . 8,132 70,087 . 1,104 7,191 991 10
Office equipment 1,790,751 191,000 1,965,867 1,391,812 s am LAILST) 534294 10
(2),885) (22,97)

Vehicles 25416 . 105,416 14,031 208 14,29 L7718

W lll u,gue 167,118 1,180,418 1,694,930 (212,871) 44,044 1,717,003 S68,411
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11.

12.

Intangible assets

Trading Right | & llity at LSE
Entitlement
Particulars Financlal Total
Certificate Services Ltd
(notell.1) !
Rupees
) Restated . Restated

Net book value as at July 01, 2023 ' 2,500,000 2,000,000 4,500,000
Addition . p -
Disposal - - =
Net book value as at June 30,2024 2,500,000 2,000,000 4,500,000
Net book value as at June 30, 2023- Restated 2,500,000 2,000,000 4,500,000

Trading Right Entitlement Certificate (TREC)

In accordance with the requirements of the Stock Exchanges (Corporatization, Demutualization and Integration) Act,
2012, the Company received TREC of Pakistan Stock Exchange with indefinite useful life and equity shares of LSE
Financial Services Ltd. (LSEFL) in lieu of its membership card of Lahore Stock Exchange Ltd. The Company’s
entitlement in respect of shares of LSEFL was determined on the basis of the valuation of assets and liabilities of
Lahore Stock Exchange Ltd. as approved by the SECP. The Company had been allotted with 843,975 shares of
LSEFL, having face value of Rs.10 each; valuing Rs.8.440 million. As at June 30, 2013 the active market value of
TREC and equity shares of LSEFL was not available. The allocation of the carrying amount of membership card
amounting Rs.7 million to the composite assets i.e. TREC and equity shares of the LSEFL was made based on the
guidance given by the Technical Committee of the Institute of Chartered Accountants of Pakistan.

Further, Lahore Stock Exchange Limited (LSE) [now LSEFL] had introduced a minimum capital regime for the
brokers and for this purpose had valued TREC at Rs.4 million as per the decision of the Board of Directors of the LSE.
In the absence of an active market for TREC, this assigned value of Rs.4 million has been considered as the closest
estimate of the fair value of the TREC.

In the absence of an active market for determining fair value of TREC and shares, the value of the TREC and shares
have thus been measured at the value of the membership card i.e. Rs.7 million with which they had been exchanged
and subsequently carried at cost. Therefore, based on the above estimates of fair values of LSE shares {Rs.8.440
million) and TREC (Rs.4 million), the Company had allocated it's carrying value of the membership card in the ratio
of 0.678 to shares and 0.322 to TREC. Resultantly, the shares have been recognized at Rs.4.749 million and TREC at
Rs.2.251 million.

In the notice dated November 10, 2017, Ref no. PSX/N-7178, of Pakistan Stock Exchange, the notional value of the
TRE certificate has been revised from Rs. 5 million to Rs. 2.5 million for the purpose of Base Minimum Capital
Requirement,

Long term investment 2024 2023

Investment at F.V through OCI Note —— Rupees

LSE Ventures Limited 842,810 (2023: 842,810) Cost 12.1 3,516,185 3,516,185

LSE PropTech Limited Nil (2023:295,535) Cost - 1,232,966

LSE Capital Limited 245,294 (2023: Nil) Cost 1,232,966 -
4,749,151 4,749,151

Cumulative Fair Value Adjustment 862,327 4,257,662

5,611,478 9,006,813
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121 These represent shares of LSE Financial Services Limited which were initially received on Corporatization,
demutualization and integration of LSE. These shares were not quoted on any stock exchange. Out of 843,975 shares
506,385 shares had been kept in a blocked account. In 2023, the demerger and reverse merger scheme of LSE FSL was
approved by the honorable Lahore High Court. As a result, LSE Ventures Limited, became the new parent company of
LSE holding all investments and assets, whercas the real assets of the company were placed into another company
named as LSE PropTech Limited. LSE FSL continued its existence but it became the wholly owned subsidiary of LSE
Ventures Limited. Under the reverse merger part of the Scheme, LSE Ventures Limited (PSX Ticker: LSEVL) and
LSE PropTech Limited (PSX Ticker: LSEPL) became listed companies. As part of the scheme, sharcholders of the
LSE FSL were allotted shares in LSE Ventures Limited and LSE PropTech Limited against their shareholding in LSE
FSL as per the swap ratio of 99.862% and 69.81% respectively. Consequently, KHS Securities Pvt. Ltd was allotted
842,810 shares of LSE Ventures Limited and 295,535 shares of LSE PropTech Limited against its shareholding of
843,975 shares of LSE FSL. During the year 2024 LSE Prop Tech was merged in LSE Capital Limited and 245,294
shares of LSE Capital was issued and shares of LSE proptech of 295,535 were cancelled i.e at the rate of 833 shares
for every 1,000 shares.

Cost of LSE FSL shares held before the scheme is allocated to the shares of LSE Ventures Limited and LSE PropTech
Limited (Now LSE Capital Limited) on the basis of number of shares allotted.

13. Deferred Taxation 2024 2023
Note Rupees ——
Opening balance 28,797 57,362
Add / (less): Provided /(reversed) during the year in profit or loss account (28,797) (28,565)
Less: Charged through other comprehensive income due to remeasurements ; - -
. 28,797
Deferred tax assets/ (liabilities) arising due to deductible/ (taxable) temporary differences are as follows:
2024 2023
Note Rupees ——
- Deferred tax asset is recognized on the following:
Short term Investment - 28,797
< 28797
- Deferred tax asset is not recognized on the following:
Accelerated tax depreciation 7,168 22,816
ECL on trade debts 3,163,881 1,405,249
Turnover tax carried forward 418,918 364,730
Short term Investment - =
Brought forward tax losses 1,566,979 1,499,209

___Sisepde 3302001

During the year deflered tax asset amounting to Rs. 5,156,946 (June 2023: Rs. 3,292,004) has arised. No deferred tax
asset has been recognized as the company does not foresee taxable profits in future.
14,  Trade debts - Unsecured

Trade Debts-Considered good 8,963,475 15,027,724
Trade Debis-Considered doubtful 10,909,935 4,845 686
19873410 19,873,410
Less: Allowance for ECL on trade debts 14.1 (10,909,935) (4,845,686)
8,963,475 15,027,724
14,1, Allowance for ECL on trade debts
Opening balance 4,845,686 4,297,745
Allowance for ECL during the year 6,064,249 547,941
Allowance no longer required/recovered - -
Closing balance 10,909,935 4,845,686
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2024 2023
Note Rupees —
142. Trade debts include due from related party as follows:
Rahman Saleem 7,794,417 1,794,417
Saima Saleem 1,169,058 1,169,058
8,963,475 8,963,475
Less: Allowance for ECL - : -
8,963,475 8,963,475
2024 2023
Note —— Rupees
14.3. The aging of reccivable from related party as at the
reporting date is as follows:
Not past due - -
Past due 0 - 30 days - ~
Past due 31 - 90 days - -
Past due 91 - 1 year - 7,794,417
Past due more than 1 year 8,963,475 1,169,058
8,963,475 8,963,475
Impairment - -
8,963,475 8,963,475

14.4. The maximum aggregate amount outstanding by reference to month end balances is Rs.8,963,745 (2023: 8,963,745/-)

2024 2023
Note Rupees ~——
15. Short term Investments - at fair value through profit or loss
Listed securities - other than related parties
Cost 3,205,152 3,145,700
Less: Accumulated Gain/(Loss) 374,055 (191,981)
357207, __ 2953719
Market values

Fauji Fertilizer Bin Qasim Ltd. - 7,912 (2023: 7,912) Shares 280,639 . 93,203
Packages Ltd. - 900 (2023: 900) Shares 481,878 350,046
Fauji Foods Limited - 7,000 (2023: 7,000) Shares 62,090 40,180
Nishat Chunian - 5,500 (2023: 65,500) Shares 144,155 1,329,650
Ghani Global Holdings Ltd -Nil (2023: 44,000) Shares - 434,280
Nishat Chunian Power Ltd- 2,297 (2023: 42,297) Shares ' 128,695 706,360
Ghani Chemical Industries Ltd. - 225,000 (2023:Nil) Shares 2,481,750 s

3,579,207 2953,719

et

15.1. Fair value of the securities pledged with Pakistan Stock Exchange is 3,579,207.

2024 2023
Note Rupees
16. Advance income tax
Opening balance 353,600 524,843
Add: Payment during the year 105,785 229,409
459,385 754,252
Adjusted against provision for the year (129,505) (400,652)
Closing balance 329,880 353,600
2024 2023
Note Rupees ——
17. Advances, deposits and other receivables
Exposure deposit Eclear 1,269,211 2,118,012
Nccpl exposure deposit 300,000 300,000
PSX clearing house deposit 230,000 230,000
Accrued income 372,624 45,963
ZI71835 2603975
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20.

21,

22.

Cash and bank balances

2024

2023
Note —— Rupees —
Cash in hand
Clartnt seconmihis 26,083 23,133
ﬁt::’;: s 41,754 41,754
44,506 76,885
112,343 141,772
Operating Revenue 2024 2023
Note Rupees ——
Commission Income 5,169,959 3,016,412
Sales tax on services (713,097) (416,115)
. 4,456,862 2,600,297
Dividend Income 454,067 89,720
.%0929 &
Operating and administrative expenses
Directors' remuneration 22 1,080,000 1,147,500
Staff salaries and benefits 2,193,600 2,343,450
PSX / LSFSL service charges 258,618 251,751
Printing and stationery 4,401 5,270
Postage , telephone and telegram 118,300 132,190
Electricity 344,539 358,444
Entertainment - -
C.D.C charges 9,219 75,029
Vehicle running expenses 19,950 16,800
Professional tax 30,000 30,000
Property tax 8,900 20,688
Computer expenses 316,152 52,881
Fee and subscription 65,000 110,000
Auditors' remuneration
- Statutory audit 105,000 100,000
- Certification charges -
105,000 . 100,000
Depreciation 10 56,600 44,044
SECP charges 59,629 57,564
NCCPL charges 4,520 34,003
EClear charges 838,989 420,833
Allowance for ECL on trade debts 6,064,249 547,941
Loss on disposal of intangible - 293,944
Miscellaneous expenses 70,289 43,281
11,647,955 6,091,613
Other Income
Gain on disposal of fixed assets - 7,086
Profit on Eclear Exposure deposit and RMS 203,492 806,642
Liability written off 398,899 &
A‘ =8£&
Remuneration of Chief Executive and a Director
2024 2023
Particulars Chlef Chief
Executive | Director Total Executive | Director Total
Officer Officer
No. of persons 1 1 2 1 1 2
Rupees
Managerial services 540,000 540,000 1,080,000 540,000 540,000 1,080,000
Bonus - - - 33,750° 33,750 67,500
Total 540,000 540,000 1,080,000 573,750 573,750 1,147,500
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22.1

23

23.1

232

233

234

24,

24.1

25.

- ; i
were are Nil (2023: Nil) employees that fall in the category of executives.

2024 2023
Levies and taxation Note —— Rupees ——
Levies
Taxation 23.1 55,711 32,504
232 . 208,473 125,566
Levies 264,184 158,070
Minimum Tax
55,711 32,504
Taxation 55,711 32,504
Current-current year
CiseisisPior v 233 179,676 97,001
i 28,797 28,565
208,473 125,566

Provision for current year includes mainly tax on dividend income and commission income under section 150 and 113

respectively of the Income Tax Ordinance, 2001.

Reconciliation of applicable rate and effective rate of tax has not been made due to the application of minimum tax /s

113 in current year.
2024 2023
Note —— Rupees ——
Capital adequacy level
Total assets 24.1 25,777,030 35,271,812
(747,966) (976,169)

Less: Total liabilities
Less: Revaluation reserves (created upon revaluation of
fixed assets)
25,029,064 34,295,643

TREC Holder, Notional value of the TRE certificate held by the
30, 2024, as determined by Pakistan Stock Exchange has been

While determining the value of the total assets of the
KHS Securities (Pvt.) Limited as at year ended June
considered.

Financial instruments and related disclosures

Financial risk management
The Company's activities expose
- Credit risk

- Liquidity risk

- Market risk
The Company's overall risk management program focuses on the unpredictability of financial markets and seeks to
minimize potential adverse effects on the financial performance.
The Board of Directors has overall responsibility for the establishment and oversight of Company's risk management
framework. The Board is also responsible for developing and monitoring the Company'’s risk management policies.

to a variety of financial risks from use of financial instruments including:

Company's risk management objective and policies

The Company's risk management policies are established to identify and analysis the risk faced by the Company, to set
eppropriate risk limits and controls, and to monitor risk and adherence to limits. Risk management policies and system
are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, through it's
training and management standards and procedures, aims to develop discipline and constructive control environment

in which all employees understand their roles and obligations.

t monitors and compliance with company’s risk management

The Company's management oversees how managemen
ation to the risk faced by

policies and procedures and reviews the adequacy of the risk management framework in rel
the Company.
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25.1  Credit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if counter party fail completely
to perform as contracted and arise principally from trade receivables, loans and advances and trade deposits.

To manage exposure to credit risk in respect of trade receivables. Management maintains procedures covering the
application for credit approvals, granting and renewal of counter parties limit taking into account the customer's
financial position, past track record; credit rating and factors. As a part of these processes, exposures of credit risk are
regularly monitored, assessed and customers are persuaded for prompt recovery. In addition to this the company has
established an allowance for impairment that is estimate of expected losses in respect of trade debts. This allowance is
based on management assessment of specific loss component that relate to significant exposures. Sales and purchase
transactions are also excluded against advance payments to further prudently manage the credit risk.

The Company limits its exposure to credit risk by following the policies and procedures of approval and continuous
monitoring of Joans and advances extended to management / staff and supplier and maintain bank account only with
counterparty that have high degree of credit rating. Advance tax is adjustable or recoverable from FBR which is a State
authority and high credit rating. Given these high credit ratings, management do not expect that any of these
counterparty fail to meet its obligations.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure before any credit enhancements. The
maximum exposure to credit risk at the reporting date was:

2024 2023
Note Rupees —

Long term investment 5,611,478 9,006,813
Advances, deposits and other receivables 2,171,835 2,693,975
Trade debts 8,963,475 15,027,724
Short term investments 3,579,207 2,953,719
Bank balances 86,260 118,639

20,412,255 29,800,870

25.1.1 Aging and movement in Impairment losses
2024 2023
Note —— Rupees ——

The aging of receivables as at the reporting date is as follows: .
Not past due . .
Past due 0 - 30 days - -
Past due 31 - 90 days - -
Past due 91 - | year 7,694,730 7,694,730
Past due more than 1 year 12,178,680 12,178,680

19,873,410 19,873,410
Impairment (10,909,935) (4,845,686)

8,963,475 15,027,724

Concentration of credit risk
Concentration of credit risk arises when a number of counter parties engage in similar business activities or have
similar economic features that would cause their abilities to meet contractual obligation to be similar affected by the
changes in economic, political or other conditions. The company believes that it is not exposed to major concentration
of credit risk.
The allowance accounts in respect of trade receivables, loans and advances are used to record impairment losses unless
the company is satisfied that no recovery of the amount owing is possible, at that point the amount considered
irrecoverable is written off against the financial asset directly.

252  Liquidity risk
Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due. Prudent
liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of funding to
an adequate amount of committed credit facilities and the ability to close out market position due to dynamic nature of
the business. The company’s approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due. Under both normal and stressed conditions, without incurring
unacceptable losses or risking damages to the company’s reputation.
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253

254

Following are the contractual maturities of financial liabilities as at June 30, 2024 and June 30, 2023:;

Financial labilities Carrying [ Contractual “T""Less than one
amount cash flows year
Rupees
Trade and other payables - unsecured
- As at June 30, 2024 297,579 297,579 297,579
- As at June 30, 2023 608,520 608,520 608,520

—_—
The company is not materially exposed to liquidity risk as substantially all obligations, commitments of the company
are of short term and routine in nature (accrued expense) and are restricted to the extent of available liquidity except
the long term unsecured interest free loan obtained from the directors redeemable at the option of the company. As a
part of liquidity risk management policy company follows effective cash flow, planning, controlling and management

procedures to ensure availability of funds through effective working capital management and to appropriate measures
for new requirements.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices
will effect company's income or the value of its holding of financial instruments. The objective of the market risk

management is to manage and control market exposures within acceptable parameters, while optimising the return on
risk.

Foreign currency risk management

Foreign currency risk arises mainly where receivables and payables exists due tu the transactions with foreign
undertakings. Financial assets and financial liabilities of the company are not cxposed to currency risk as a company
has not entered into any transaction with any foreign undertakings.

Interest rate risk management

The company's income and operating cash flows are substantially independent of changes in market interest rates. The
company has no significant long term interest bearing financial assets and liabilities whose fair value or cash flows will
fluctuate because of the changes in market interest rates. As there is no interest bearing financial assets and liabilities,
therefore disclosure requirement of effective rate of interest is not attractive. '

Capital risk management

The Company’s objectives when managing capital are to ensure the Company’s ability not only to continue as a going
concern but also to meet its requirements for expansion and enhancement of its business, maximize return of
sharcholders and optimize benefits for other stakeholders to maintain an optimal capital structure and to reduce the
cost of capital. In order to achieve the above objectives, the Company may adjust the amount of dividends paid to

sharcholders, retum capital to shareholders, issue new shares throuigh bonus or right issue or sell assets to reduce debts
or raise debls, if required.

Other price risk

Other price risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from interest rate risk or currency risk). The company is not exposed
1o any price risk as there are no financial instrument at the reporting date that are sensitive to price fluctuations.

[l
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i Fair value of financial assets and liabilities
The following table shows the carmying amounts and fay valess of financal assets aad kubdoies The fair value of financal sy measursd

fawr value is shown below. It docs pot include fawr vadue informetion for finascial assets and fimancal labidties not measursd &t faw valee a3 fhe
carrying amount 1s 4 reasonable approximation of fasr valoe

Carryisg » t Carrrsg 1
2024 = 242) :
Fairy Faur valae
Atomertized]| Forvaee | o oghother || Atomortiras] T TS | ot sty
- cost throagh prufit csmprebensive et S - esmpreaensore
or boas ks
B:—.
Assets
Noa-Curreat Assets
Long Term Investment S - S£11478 - - SAALL
Long Term Deposits - - - - - -
Trade Debts 8963475 - - 15627,724 -
Short Term Investment - 3s5n20 - - 2553715 -
Advances, Deposits and Other reccivables 2,171,535 - - 2653575 - -
Cash and Bank Balances 11230 - - u.m - =
11247654 3579207 S611478 17 8£3 471 2553715 S0A 113
Lishilish
Trade and other payables 297,579 - = 631,664 - &
297,579 - - 631 664 - -

The basis for determining fair values is as follows:

Interest rates used for determining fair value

The interest rates used 10 discount estimated cash flows, whea applicable, are based oa the government yicld curve at the reporting date plus an
adequate credit spread. Since the majority of the financial asscts are fixed rate instruments, there is no significant difference in market rate and
the rate of instrument, fair value significantly approximates to carrying valus.

Fair value hicrarchy

The tzble below analyses financial assets that arc measured at fair value, by valustion method. The differeat levels have beea
defined as follows

- Level 1 : Quoted prices in active markets for identical assets and lizbilities;

- Level 2 : Observable inputs; and

- Level 3 : Unobservable inputs.

The Company held the following fimancial assets at fair value:

[ Level | Level 2 Level 3 Total ]
Rupees
30-Jun-24
At fair value through other comprehensive income
Long Term Investment 5,611,478 - - 5,611,478
At fair value through profit or loss
Short Term lavestment 3,579,207 - - 3,579.207
30-Jun-23
At fair value through other comprehensive income
Long Term Investment 9,006,813 - - 9,006,813
At fair value through profit or loss
Short Term Investment 2,953,719 - - 2,953,719
Determination of fair values

A number of the Company’s accounting policies and disclosures require the determination of fair value, for both financial and non-financial
assets and liabilities. Fair values have been determined for measurement and/or disclosure purposes based oa the following methods:

Long Term lavestment
The fair value of this investment is determined by reference to their quoted closing value at the reporting date,

Short Term Iovestment
The fair value of held for trading investment is determined by reference 1o their quoted closing value at the reporting date.
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Earning per share « Basle and diluted Note 2004 2023

Net (loss) / profit for the year (Rupees) (8,871,244) (2.838.440)
Weighted average number of shares outstanding during the period 2,000,000 2,000,000
(Loss) / eamings per share « basic and diluted (Rupees per share) (2.94) (1.42)

Traunsactions with related parties

The Niflhl parties comprise Diregtors of the company and key management personnel, Following is the detail of
transactions other than remuneration of Directors and key management personnel as disclosed in note 22 1o these
financial statements,

Related Parties Nature of transaction 2024 2023
Note Rupees ——
Rehman Saleem Purchase of shares t 20,470 1,612,217
Sale of shares 880,932 1,143,071
Brokerage Commission 1,536 10,274
Receipts during the year - -
Payments during the year 342,000 2,918,500
Saima Saleem Purchase of shares 4,446,658 -
Sale of shares 4,452,660 63,375
Brokerage Commission 2,17 320
Receipts during the year 300,000 .
Payments during the year 320,000 57,000
Pattern of sharcholding

As at June 30, 2024, Mr. Rahman Saleem (Chief Executive), Ms. Saima Saleem (Director), Mr. Kh. Hamad Saced and
Ms. Begum Shafgat Saced (Director) held more than 5% of the issued, subscribed and paid-up capital of the Company.

Number of Shares — Percentage
Sharehotders 2024 | 2023 3024 | 2023
Mr. Execulive) 800,000 800,000 40% 40%
Ms. Saima Saleem (Director) 800,000 800,000 40% 40%
Mr. Khawaja Hamad Saeed 200,000 200,000 10% 10%
Ms. Bequm Shafqat Saeed (Director) 200,000 200,000 10% 10%

3,000,000 3,000,000 T00%  100%

Number of employees Note 2024 2023
Total number of employees as at June 30, 7 7
* Average number of employees during the year June 30, 7 7
Date of authorization for lssue
These financial statements have been authorized for issue on 0§ 0CT g by the Board of Directors of
the Company.
Corresponding figures

Corresponding figures have been rearranged and reclassified, wherever considerad nevessary, to facilitate comparison.
Following major reclassifications has been made during the year,

Description Reclassified from Reclassified to Note
Dividend Income Other income Opertaing Revenue 19
Q-Lv Mﬂ%ﬁllyn .
CHIEF EXECUTIVE DIRECTOR
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