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Independent auditor's g 'K
) /] itor’s report to the members of KHS Se

curities (Private) Limited
Report on the Audit of the Financial Statements

Opinion

J ’ 2 .
::aie}::\ etaufd;}ed thzl anne.x_ed financial statements of KHS Securities (Private) Limited , which comprise the
- C“t}? inancial position as at .June 30, 2023, and the statement of profit or loss and other comprehensive
me, the statement of changes in equity and notes to the financial statements, including a summary of

'Slgfmﬁcan‘ t accounting po}icies a_nd other explanatory information, and we state that we have obtained all the
gll orm;tlon and explanations which, to the best of our knowledge and belief, were necessary for the purposes of
e audit.

In our.opinion and to the best of our information and according to the explanations given to us, the statement of
ﬁnapcxal position, statement of profit or loss and other comprehensive income, the statement of changes in
€quity together with the notes forming part thereof conform with the accounting and reporting standards as
applicable in Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company's affairs as at June 30,

2023 and of the loss and other comprehensive loss, the changes in equity and its cash flows for the year then
ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Internationai Ethics Standards Board for Accountants’ Code of Ethics for Professiona! Accouatants as
adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we nave fulfilled our cther ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Infoermarion Other than rhe Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information obtained at the date of this
auditor’s report is information included in the annual repoxt, but does not include the financial statements of the
company and our auditor’s report thereon.

Our opinion on the rinancial statements does not cover the other information and we do not express any form of
assurance conclusion there on.

o I e T e

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doi i i ion i t i i financial statements or

{ in doing so, consider whether T.hc other mf‘ormauon is matermlly‘ mconsllstent lwnth the financial stater

our knowledge obtained in acdit, or otherwise appears to bz materiaily misstated.

If, based on the work we have performed, we cenclude that there is a material misstatement of this other
’ . . s Y
information, we are required to report that fact. We have nothing to report in this regarc.
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Responsibilities of Management and Board of Directors for the Financial Statements

M'a:atiemem 1S r'esponsxble for‘ the preparation and fair presentation of the financial statements in accordance
‘2‘(;:7 ;(:l;cox;ntmg and reporting standards as applicable in Pakistan and the requirements of Companies Act,
( of 2017) and for such internal control as management determines is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concemn basxs‘of- accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they

could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accerdance with ISAs as applicable in Pakistan, we exercise profsssional judgment and
mainair professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud

or error, design and nerform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may invelve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of exprsssing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the apprcpriateness of accounting policies used and the rcasonableness of accounting
estimates and related disclosures made by management.

e Concluce on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we concluce that a material uncertainty exists, we are vequired to draw atiention in our auditor’s report
to the related disclosures in the firancial statements or, if such disclosurss are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and wherher the financial statements represent the underlying transactions and events in a
manner that achieves 1air presentation.
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/ We communicate w

ith . : o
;amthe (:‘).oaffd O.f dlrt?ctors regarding, among other matters, the planned scope and timing of
audit findings, including any significant deficiencies in internal control that we identify

the audit and signifi
during our audit.

r::uiarlesn:er‘:trso\;i;gi]sgbiizxed e(;ii edirectorcsl with a statement that we have complied with relevant ethical
S ey p nce, an_ to communicate with them gll relationships and other matters that
Y Yy be thought to bear on our independence, and where applicable, related safeguards.
F.rorr.l the m:fners communicated with the board of directors, we determine those matters that were of most
slgmﬁcan‘ce in the audit of the financial statements of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation precludes public disciosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweizh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX
of 2017);

b)

the statement of financial position, the statement of profit or loss and other comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes thereon have

been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with
the books of account and returns;

investments made, expenditure incurred and guarantees extended during the year were for the purpose
of the Company’s business; and

d) no zakat was deduct:tle at source under the Zakat and Ushr Ordinance, 1980 (X VIII of 1980).

e)

The Company was in compliance with the requirerent of section 78 of the Securities Act 2015, and the

relevant requiremensts of Securities Brokers (I.icencing and Operations) Regulations, 2016 as at the date
on which the Financial Statements were prepated.

The engagement partner on the audit resulting 1n this independent auditor’s report is Nouman Arshad, ACA.
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EQUITY AND LIABILITIES
SHARE CAPITAL

Authorized capital

3,300,000 (2022: 3,500.000) Ordinary
shares of Rs.10 each

Issued. subscribed and paid-up capital

2,000,000 (2022: 2,000,000) Ordinary
shares of Rs 10 each

Unappropniated profits / (loss)
Gain on nvestments at FVOCI
Share deposit money

CURRENT LIABILITIES
Trade & other payables
Unclaimed dividend

Provision for taxation

CONTINGENCIES AND
COMMITMENTS

The annexed notes form an integral part cf these financial statements.

2023

KHUS SECURITIES (PRIVAT E) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

2022 2021
Restated Restated
Rupees
35.000.000 35.000.000 35,000,000
20,000,000 20,000,000 20,000,000
(1,215,170) 1,623,270 (223,753)
4,257,662 11,657,723 15,784,761
11,004,000 11,004,000 11,004,000
34,046,492 44,284,993 46,565,008
631,664 738,997 24,664,736
215,000 215,000 215,000
129,505 400,652 303,098
976,169 1,354,649 25,182,834
35,022,661 45,639,642 71,747,842

NI

CHIEF EXECUTIVE

ASSETS
NON CURRENT ASSETS

Operating fixed assets
Intangible assets

Long term investment
Long term deposits
Deferred taxation

CURRENT ASSETS

Trade debts

Short term investments

Advance income tax

Advances, deposits and other receivables
Cash and bank balances

»n 2022 2021
Restated Restated
Note Rupees
10 565412 419370 847356
n 4250 349 7384129 7256.161
4316261 7353395 803,517
12 9,006.313 16,406 374 20533512
13 . . 530,000
14 28797 57362 -
15 15,027,724 13,103,393 20,834,431
16 2,953,719 2,603,468 3122676
17 353,600 524,843 602,351
18 2,693,975 3,351,987 =
19 141,772 1,788216 18,020,955
21,170,790 21,371,907 42,580,413
35,022,661 15,630,642 71.747.842
DIRECTOR




Brokerage receipts

KHS SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2023

Gain / (Loss) on sale of short term investments - net

Fair value gain/(loss) on remeasurement of
investments through profit or loss

Operating and administrative expenses
Other Income

QOperating income / (loss)

Finance cost

Profit / (Loss) before taxation
Taxation

Profit / (Loss) after taxation

Earnings / (Loss) per share - Basic and diluted

The annexed notes form an integral part of these financial statements.

(D

CHIEF EXECUTIVE

2023 2022
Note «=eaea= Rupees
2,600,297 5,678,77%
2,632 (139,907)
(93.017) (620,463)
20 (6,091,613) (5,9%6,793)
21 903 448 3,264,261
(2,67%,253) 2,195,876
(2,117) (5,563)
(2,630,370) 2,196,313
23 (158,079) (343 ,290)
(2,838 410 247 023
27 (1.42) L2

DIRECTOR




s KHS SECURITIES (PRIVATE) LIMITED
TATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Note - Rupees ——

Profit / (Loss) after taxation (2,838,440) Rl
Other comprehensive income:

Items that will never be reclassified subsequently to profit or loss

Investments at fair value through other comprehensive income

Fair value Gain/(Loss) arised during the period (7A400,061)

(4,127,038)
Impact of deferred tax

(7,400,061) (4,127,033)

Total comprehensive income for the year (10.238,501) Gl

The annexed notes form an integral part of these financial statements.
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:(;LSTSE(‘URITIFQ (PRIVATE) LIMITED
FORF'\H ‘NT OF CHANGES IN E QUITY
THE YEAR ENDED JUNE 30,2023

PARTICULARS SHARE, REVENUE RESERVE ~ GAIN/1,0SS) ON SHARE
CAPITAL ACCUMULATED INVESTMENTS DEPOSIT TOTAL
PROFIT / (LOSS) AT FVOCI MONEY
Rupees
Balance as at June 30, 2021
20,000,000 4,217,782 15,784,761 11,004,000 51,006,543

Effect of long term deposits written off

- (4,441,535) . - (4.441,535)
Balance as at June 30, 2021 -

Restated 20,000,000 (223,753) 15,784,761 11,004,000 46,565,008
Profit/ (loss) for the y
) e year - 1,847,023 - - 1,847,023
Other comprehensive income/ (loss) for the year - - (4,127,038) - (4,127,038
Balance as at June 30, 2022 20,000,000 1,623,270 11,657,723 11,004,000 44,234,993
Profit/ (loss) for the year - (2,838,440) - - o
Other comprehensive income/ (loss) for the year - - (7,400,061) ) e
Balance as at June 30, 2023 20,000,000 (1,215,170) 4,257,662 11,904.500 34545492
The annexed notes form an integral part of these financial statements.
a%m s
DIRECTOR

CHIEF EXECUTIVE



KHS SE
CURIT]ES (PRIVATE) LIMITED

ST
ATEMENT OF CASH FLOWS

FOR THE
Y .
EAR ENDED JUNE 30, 2023
2023 q
CASH FLOWS FROM OPERATING AC Note ~  =-eeee- Rupees 2)22
Profi ) TIVITIE
rofit / (Loss) before taxation IES
Adjustments for n
on- (2,680,370 2,19¢
Depreciation cash charges and other items: ) s
glwde,“d income 10 44,044 103,651
((;h?' income ®9,720)| | (1,883,296)
Uniler:a)li/zle‘g Sls on sale on investment 8,286) it
: 0SS On remeasureme ) ,632) 139,907
Finance cost b of investment 93,017 620,463
2,117 5,563
39,740 2,3 7
Profit / (loss) before working capital chan @)
Effect . 2,640,630)  (204,363)
o on ca.sh flow dl'le to working capital changes
ecrease / (increase) in current assets:
Trade debts (1.924330) T
Advances, deposits and i ’ 194,908
. p nd other receivables 236,025 (2,930,000)
(Decrease) / increase in current liabilities:
Trade and other payables (107,333) (23,925,739)
(1,795,639)  (19,124,701)
Cash (used in) / generated from operations (4,436,269) (19,329,064)
Income tax paid (229,409) (225,590)
Finance cost paid 2,117) (5,563)
Net cash (used in) / generated from operating activities (4,667,795) (19,560,217)
CASH FLOWS FROM INV ESTING ACTIVITIES
Investments- net (440,636) (241,162)
(Purchase)/Disposal of intangibles 3,133,280 (127,968)
Payment for acquisition of fixed assets (191,000) (94,700)
Proceeds from sale of fixed assets 8,000 1,800,000
Increase in long term deposits - 5:0.900
Dividend received 511,707 1,461,309
Net cash generated from investing activities 3,021,351 3,327,479
Net (decrease) / increase in cash and cash equivalents (1,646,444) (16,232,739)
3 . S ’ S
Cash and cash equivalents at the beginning of the year 1,788,216 18,020,955
19 141,772 1,788.216

Cash and cash equivalents at the end of the year

The annexed notes form an integral part of t

hese financial statements.

/”‘ e Q&\W%o\w“ QD Nﬂ;gu/

IRECTOR
CHIEF EXECUTIVE
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SECURITIES I(\JP{:(I\]JVATE) LIMITED
CIAL STATEME
EAR ENDED JUNE 30, 20[\213LNTS

THE COMPANY AND ITS OPERATIONS

( as incorporated as a private limited company in Pakistan under the

member of the Pakjstay Stock ‘Eu\):;x the C(Tm.pamics‘ Act, 2017) on August 16, 2002. The Company is a corporate

include trading and brokerage f<;r an_g.e’leltcd (['.o‘rmcrly: Lahore Stock Exchange Limited). Its principle activities

located at room Mo.51L, 5th flon eﬁumgs. undcm{rmng of public issues etc. The registered office of the Company is

the year ended June 30’ -2022 t‘:. ahore Stock Exchange Building, 10-Khayaban-e-Aiwan-¢-Igbal, Lahore, During

specified in the Securs » J ¢ C(.)mpnpy was re-classified in the "Trading Only" category of securities broker as
curities Brokers (Licensing and Operations) Regulations, 2016.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been
applicable in Pakistan. The accounting

International Financial Re

! porting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017

prepared in accordance with the accounting and reporting standards as
and reporting standards applicable in Pakistan comprise of:

Provisions of and directives issued under the Securities Brokers (Licensing and Operations) Regulations, 2016

Where.provisions of and directives issued under the Companies Act, 2017 and Securities Brokers (Licensing and
Operano.ns) Regulations, 2016, differ from the IFRS Standards, the provisions of and directives issued under the
Companies Act, 2017 and Securities Brokers (Licensing and Operations) Regulations, 2016, have been followed.

Basis of measurement

N

These financial statements have been prepared under the historical cost convention without any adjustment for the fact
of inflation or current values except investments and shares that have been measured at fair values.
Functional and presentation currency

These financial statements are presented in Pakistani rupees which is also the company's functional currency and
presentation currency of the company and rounded off to the nearest rupee.

Standards, interpretations and amendments to published approved accounting standards

Standards, amendments to approved accounting standards and interpretations that are not yet effective and have not
been early adopted by the company:

Eftective date

(annual reporting)

periods beginning
on or atter
IAS 1 Presentation of financial statements (Amendments) January 1, 2023
&

January 1, 2024

IAS 7 Statement of Cash Flows (Amendments January 1, 2024

1AS 8 Accounting Policies, Changes in Accounting Estimates and January 1, 2023

Errors (Amendments) .

IAS 12 Income Taxes (Amendments) January 1, 20.3 3

IFRS 4 Insurance Contracts (Amendments) January 1, 2023

IFRS 9 Financial Instruments: Disclosures (Amendments) January 1, 2024
IFRS 16 Leases (Amendments)

January 1, 2024

The management anticipates that adoption of above standards, amendments and interpretations in future periods, will
have no material impact on the financial statements other than in presentation / disclosures.

242 Further, the following new standards and interpretations have been issued by the International Accounting Standards

Board (IASB), which are yet to be notified by the Securities and Exchange Commission of Pakistan (SECP), for the
purpose of their applicability in Pakistan:
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IFRS 1
shod First-time Ado
IFRIC 12

2.5

32

33

34

Py

T

ption of International Financial Reporting Standards
Insurance cont

S racts

» ervice concession
Key judgements and estimates e
Th'e preparation of financial st
csu‘mates. It also requires mana
policies. Estimates and judgme

atements in conformity with IFRSs requires the use of 0 thcal —
including expectations of futur

gement to e?(crcise its judgmcn[ in the process of applylng the O’Jmpan:fs W)u.’".i.’xg
Nts are continually evaluated and are based on historical experience and other factors,
€ events that are believed to be reasonable under the circumstances.
The ¢9mpany makes estimat
definition, seldom equal the

to the Company's financial

es and assumptions concerning the future. The resulting accounting estimates will, by
follows:

related actual results. The areas where various assumptions and estimates are significant
statements or where judgment was exercised in application of accounting policies are as

Estimat iv i i
' ¢ of useful lives and residual values of depreciable assets and provision for impairment there agzinst;
Classification and valuation of investments; and

Provision for taxation.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Operating fixed assets

These are stated at cost less accumulated depreciation and impairment loss if any. Subsequent costs are included in the
asset's carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the company and the cost of the item can be measured relizbly. All other
repair and maintenance costs are charged to statement of profit or loss during the year in which they are incurred.

Depreciation

Depreciation on property, plant and equipment is charged to statement of profit or loss by applying the reducing
balance method so as to write off the cost/depreciable amount of the assets over their estimated useful lives. The
company charges the depreciation on addition from the date when the asset is available for use and on deletion from

the date when asset is derecognized. The residual values and useful lives are reviewed by management, at each
renorting date and adiusted if impact on depreciation is significant.

Disposal

The gain or loss arising on disposal of an item of property, plant and equipment is determined as the difference
between the sale proceeds and the carrying amount of the assets and is recognized in the statement of profit or loss.

Intangible Assets

Intangible with finite useful lives are stated at cost less amortization and impairment, if any. Subsequently expenditure

is capitalized only when it increases the future economic benefits embodied in the specific assets to which it relates.
All other expenditure is expensed as incurred.

Leasehold

Room leasehold rights are stated at cost less impairments if any. The carrying amount is reviewed at each reporting

date to assess whether these are recorded in excess of their recoverable amounts, and where carrying value is in excess
of recoverable amounts, these are written down to their estimated recoverable amount.

Trade and other receivables

The receivables are recognized initially at the amount of consideration that is unconditional, unless they contain
significant financing component in which case such are recognized at t:air value. The Company holds the trade c:ebts
with the objective of collecting the contractual cash flows and therefore measures the trade debts subsequently at
amortized cost using the effective intcrest rate method.

>
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L STATEMENTS
ENDED JUNE 30,2053 1>
Cash and cash equivalents

Cash and ¢ :
ash equivalent
s arri ;
flows , cash angd are carried at cost in st

. atemen anci it > o . ;
cash equivalents are comprised of t of financial position. For the purpose of statement of cash

cash in hand, bank balances and short term borrowings.
Trade and other payables
Trade payables are oblj
of cash to be paid.

gations unde . ;
r normal short-term credit terms. These are measured at the undiscounted amount
Provisions

Provisi.on‘s are recognized when, the Com
event, it is probable that the Company wil

pany has a present obligation (legal or constructive) as a result of a past
the amount of the obligation.

1 be required to settle the obligation, and a reliable estimate can be made of

The amount recogni ision i
s e e Of e rngCC.l asa p.rovmop is the best estimate of the consideration required to settle the present obligation
eporting period, taking into account the risks and uncertainties surrounding the obligation.

Impairment

Financial Assets

The Company assesses on a forward looking basis the expected credit losses associated with its financial assets. The
Company applies the simplified approach to recognize lifetime expected credit losses for trade debts, due from
customers and contract assets. The Company does not track changes in credit risk, but instead recognizes a loss
allowance based on lifetime ECLs at each reporting date. The Company has established a provision matrix that is
based on its historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the
economic environment.

However, in certain cases, the Company may also consider a financial asset to be in default when internal or external
information indicates that the Company is unlikely to receive the outstanding contractual amounts in full before taking
into account any credit enhancements held by the Company. A financial asset is written off when there is no
reasonable expectation of recovering the contractual cash flows.

Non-Financial Assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain whether there is any
indication of impairment. If such an indication exists, the asset’s recoverable amount is estimated to determine the
extent of impairment loss, if any. An impairment loss is recognized as an expense in the profit or loss. The recoverable
amount is the higher of an asset’s fair value less cost of disposal and value-in-use. Value-in-use is ascertained through
discounting of the estimated future cash flows using a discount rate that reflects current market assessments of the
time value of money and the risk specific to the assets. For the purpose of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash flows (cash-generating units). An impairment loss is
reversed if there is a change in the estimates used to determine the recoverable amount. An impairment loss is reversed

only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortization, if no impairment loss had been recognized.

OfY setting financial assets and financial liabilities

Financial assets and financial liabilities are set off and only the net amount is reported in the balance sheet when there

is a legally enforceable right to set off the recognized amount and the company intends to either settle on a net basis,
or to realize the asset and settle the liability simultaneously.

Earning per share

Basic EPS is calculated by dividing the profit or loss attributable to ordinary sharcholders of the company by tk?e
weighted average number of ordinary shares outstanding during the year. Diluted EPS is ca.lculated by adjusting basic
EPS by the weizhted average number of ordinary shares that would be issued on conversion of al
ordinary shares into ordinary shares and post-tax eflect of ch
the company that would result from conversion 0

1 dilutive potential
anges in profit or loss attributable to ordinary shares of
f all dilutive potential ordinary shares into ordinary shares.
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Financial Assets and Liabilitics

Financial Assets

The Company classifies its fin

, ancial assets at " . o ;
v = SCls at amortized cos i ic through other comprehensive income or fair
alue through Profit or loss on the b t, fair value through o p

contractual cash flow _ne basis of the Company’s business model for managing the financial assets and the
OW characteristics of the financial asset,

a) Amortized Cost

Assets that are held for collect

principal and interest are meas

on of contractual cash flows where those cash flow represents solely payments of
foreign exch

ured at amortized cost. Interest income from these financial assets, impairment losses,

an i & . <5 - .
8¢ gains and losses, and gain or loss arising on derecognition are recognized directly in profit or loss.

Fair value through other comprehensive income

Financi iy o . ) L
aChénC.;Zl :ssets at fair value through other comprehensive income are held within a business model whose objective is
1V Yy both collecting contractual cash flows and selling financial assets and the contractual terms of the

ﬁrfan.cxal asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding,

¢) Fair value through profit or loss

Assets 'thal do not meet the criteria for amortized cost or fair value through other comprehensive income or assets that
are designated at fair value through profit or loss using fair value option, are measured at fair value through profit or

}oss. A gain or loss on debt investment that is subsequently measured at fair value through profit or loss is recognized
in profit or loss in the period in which it arises.

Equity instrument financial assets are measured at fair value and subsequent to initial recognition changes in fair value
of these financial assets are normally recognized in profit or loss. Dividends from such investments continue to be
recognized in profit or loss when the Company’s right to receive payment is established. Where an election is made to
present fair value gains and losses on equity instruments in other comprehensive income there is no subsequent
reclassification of fair value gains and losses to profit or loss following the derecognition of the investment.

Financial assets and liabilities are initially measured at cost, which is the fair value of the consideration given and
received respectively. These financial assets and liabilities are subsequently remeasured to fair value, amortized cost
or cost as the case may be. Any gain or loss on the recognition and de-recognition of the financial assets and liabilities
is included in the profit or loss for the period in which it arises.

Derecognition

Financial assets are derecognized when the Company loses control of the contractual rights that comprise the financial

asset. Assets or liabilities that are not contractual in nature and that are created as a result of statutory requirements
imposed by the Government are not the financial instruments of the Company.

Financial Liabilities

Financial liabilities are recognized at the time when the Company becomes a party to the contractual provisions of the
instrument. Financial liabilities at amortized cost are initially measured at fair value less transaction costs. Financial

liabilities at fair value through profit or loss are initially recognized at fair value and transaction costs are expensed to
profit or loss.

Financial liabilities, other than those at fair value through profit or loss, are subsequently measured at amortized cost
using the effective yield method.

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expired. Where
an existing financial liability is replaced by another from the same lender or substantially ditterent terms, or the terms

of an existing liability are substantially modified, such an exchange and moditication is treated as a derecognition of

the original liability and the recognition of a new liability, and the difference in respective carrying amounts is
recognized in profit or loss.

Revenue recognition

Revenue is recognized when individual performance obligation is fultilled. Revenuc is measured at the fair value of
consideration received or receivable on the following basis:

brokerage income is recognized as and when such services are rendered.
capital gains and losses on sale of investments are recorded on trade date basis.
dividend income is accounted for when the right of receipt is established.

gl
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de and settlement date accounti
All " regular way" b
Company commits

purchases and

sales of 1 -
; : to purchase/ sell f listed securities are recognized on the trade date i.e. the date that th
or which requires ¢ asset. Re o B

delive : gular way purchase or sale of financi

for hieh requi 1y of assets within the L. o 4 ancial assc.ts are those, the contract
— ame established generally by regulation or convention in the
Taxation

Provision for current tax i

for taxationict incom:)"r:ebc:::rd OIE the taxable inFon\e for the year determined in accordance with the prevailing law

to the profit for the year, if enac ‘ged (315 current tax is calculated using prevailing tax rates or tax rates expected to apply

o provision for tax mad,e N ? . The charge. for current tax also includes adjustments, where considered necessary,
previous years arising from assessments framed during the year for such years.

A deferred tax liability i i

e Defen-edl ta):l:}tsy is recogmzed. for all temporary differences that are expected to increase taxable profit in the

e oA th sets are recognized for all temporary differences that are expected to reduce taxable profit in the
y e carry forward of unused tax losses. The amount

i of deferred tax provided is based on the expected
manner of realization or settlement of i iabiliti m

A the carrying amount i

reporfing date. arrying unt of assets and liabilities using the tax rates enacted at the

Foreign currency translation

Foreign curre‘ncy transactions are translated into Pak Rupee at the exchange rate prevailing on the date of transaction.
Exchange gain and losses are included in the income currently.

Impact of restatement

Long term deposits amounting to Rs. 4,441,535 were not confirmed by the relevant parties. Hence the company was

not able to verify the existence and rights & obligations in respect of these deposits. Therefore, these deposits should
have been written off. Since, the effect of write off is materials therefore it has been retrospectively applied i the
financial statements in accordance with the requirements of IAS-8 Accounting Policies, Changes in Accounting
Estimates and Errors.

The effect of restatement for each of the relevant line items of financial statement for the prior periods presented is as

follows:
Amount in Rupees l
As Previously As Restated Restatement \
reported
ffect on Statement of Financial Position 2021 =
f)n:;p:o';r'\ated profits 4217,782 (223,753) (4.44 13\ 3 \]
Long term deposits 4971,535 530,000 (3,441,339
t on Statement of Financial Position 2022 ) _
i?;\fzgp:’c;)rialed profits | 6,064,805 | 1,623,270 | (4,441,3_0}
Long term deposits - T
Mex:bcrship National Commodity Exchange - Restatement 1: 21(5)(;(;(;(; - Au_x\l)ra%ﬁ\
Security deposit - Sialkot office - Restatement YR RG]
. . 3.800,000)
Exposure Deposit ECLEAR - Rcclass_icat.ion gg 23:9‘%?)38 - 000
PSX clearing house deposit - Reclassication 7, ‘)'5 0"0 o1 (2,930,000)
 ———
———
7,371,599 (1371,535)
—tmt =_—
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Share deposit money

During the year 2019, ¢

. mpany entered j
money against which s, ¢ into an

agreement with i i
ares of the BT the directors convertin

; g loan into share deposit
any will be issued.

2023 2022
Trade & other payables Note Rupees
Payable to clients
Accrued Liabilities 398,899 398,899
232,765 340,098
631,664 73% 997
Unclaimed dividend

This amount is payable to a deceased ex-

director. The amount has not been paid due to dispute in legal heirs.
Provision for taxation

Opening balance 400,652 303,098
Provision made during the year 129,505 400,652

530,157 703,750
Tax paid / adjusted during the year (400,652) (303,09%)
Closing balance 129,505 400,632
Contingencies and commitments

There were no known contingencies or commitments of the Company as at June 30, 2023 and June 30, 2022.

Operating fixed assets

Year Ended 30 June, 2023 1
Cost Ach.umulalted Depreciation Net Book E:
Particulars As at Additions / Asat July 1SPOSA Asat Jane | Valueas at 1 3_
July 01 (Disposals) As at  June 30 o1 dnr;::rthe For the year 30 June 30 i'\
Rupees
Fumiture and fixtures 81,132 - 81,132 70,087 - 1,104 71,191 9,541 10
Office equipment 1,798,752 191,000 1,965,867 1,391,812 - 42,732 1,411,573 554,294 10
(23,885) (22,971)
Vehicles 235,416 - 235,416 234,031 - 208 234,239 L1177 15
2023 2,115,300 167,115 2,282,415 1,695,930 (22,971) 44,044 1,717,003 563,412
Year Ended 30 June, 2022
Cost Acl:‘umulult& Depreciation NetBook |®
sposal G -
A Value as at |8
Particulars As at Additions / Asat June30 Asat  July P - sat June : M
July 01 (Disposals) ot year 30 une
Rupees
Fumniture and fixtures 81,132 - 81,1 68,800 . 1,227 70,087 11,045 10
Office equipment 1,704,052 94,700 1,798,752 1,349,49¢ . 42,317 1,391,812 406,940 10
Vehicles 1,995,916 (1,760,500) 235,416 1,515,389  (1,341,469) 60,107 234,031 1,385 15
2022 3,781,100 (1,665,800) 2,115,300 2,933,744 (1,341,465) 103,551 1,695,930 419,370
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E 30, 2023
Intangible agsets

Trading N
Right Facl.llty at. LSE
Entitlement Fm.anual Total
Certificate Services Ltd.

Particulars

N

- Rupees
et book value ag at July 01, 2022 —
Addition T

5,133,2%0 7,384,129
Disposal

- 10,664 10,664
- - (3,143,944) (3,143,944)
et book value as at June 30, 2023 2,250,849 2,000,000

2,250,849 5,133,2%0

4,20 849
Net book value as at June 30, 2022

7384129

2 2

Trading Right Entitlement Certificate (TREC)

In accordance with the requirements of the Stock Exchanges (Corporatization, Demutualization and Integration) Act,
2012, the Company received TREC of Pakistan Stock Exchange with indefinite useful life and equity shares of LSE
Financial Services Ltd. (LSEFL) in lieu of its membership card of Lahore Stock Exchange Ltd. The Company’s
entitlement in respect of shares of LSEFL was determined on the basis of the valuation of assets and liabilities of
Lahore Stock Exchange Ltd. as approved by the SECP. The Company had been allotted with 843,975 shares of
LSEFL, having face value of Rs.10 each; valuing Rs.8.440 million. As at June 30, 2013 the active market value of
TREC and equity shares of LSEFL was not available. The allocation of the carrying amount of membership card

amounting Rs.7 million to the composite assets i.e. TREC and equity shares of the LSEFL was made based on the
guidance given by the Technical Committee of the Institute of Chartered Accountants of Pakistan.

Further, Lahore Stock Exchange Limited (LSE) [now LSEFL] had introduced a minimum capital regime for the
brokers and for this purpose had valued TREC at Rs.4 million as per the decision of the Board of Directors of the

LSE. In the absence of an active market for TREC, this assigned value of Rs.4 million has been considered as the
closest estimate of the fair value of the TREC.

In the absence of an active market for determining fair value of TREC and shares, the value of the TREC and shares
have thus been measured at the value of the membership card i.e. Rs.7 million with which they had been exchanged
and subsequently carried at cost. Therefore, based on the above estimates of fair values of LSE shares (Rs.8.440
million) and TREC (Rs.4 million), the Company had allocated it's carrying value of the membership card in the ratio

of 0.678 to sharss and 0.322 to TREC. Resultantly, the shares have been recognized at Rs.4.749 million and TREC at
Rs.2.251 million.

In the notice dated November 10, 2017, Ref no. PSX/N-7178, of Pakistan Stock Exchange, the notional value of the

TRE certificate has been revised from Rs. 5§ million to Rs. 2.5 million for the purpose of Base Minimum Capital
Requirement.

In the year ending 30th June 2023, there is no change in the notional value of TRE certificate.
During the year ending 30th June, 2023 the company has disposed off its facility at LSE 2nd Tower:

2023 2022

Note

Rupees
Book value at disposal date 3,143,944
Less: sale procecds (2,850,000)
Loss on disposal 293,944

a—n .:
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12. Long term investment

Investment at F.v through OCI

o 2023 2022
LSCE Financial Services Ltq. (LSE) -

o.st (843,975 ordinary shares of Rs.10 eacl !

Fair valye adjustment "

=---- Rupees ~o.

- 11,657,723
LSt 12 - 16,406,874
» entures Limited value at date of Swap (842,810 !
ordinary shares of Rs.10 each) ‘ SRS j
LSE PropTech Limited
. value at date of Swap (2
ordinary shares of Rs.10 each) (293,335 132,966 )
4,749,151 -
Fair Value Adj
justment 4,257,662 b
9,006,813 16,406,374
12.1  These represent shares of Rs.10/-

pres each of LSE Financial Services Limited received on Corporatization,
demutualization and integration of LS

E. These shares were not quoted on any stock exchange. Out of 843,975 shares
506,385 shares had been kept in a blocked account. In 2023, the demerger and reverse merger scheme of LSE FSL

was approved by the honorable Lahore High Court. As a result, LSE Ventures Limited, became the new parent
company of LSE holding all investments and assets, whereas the real assets of the company were placed into another
company named as LSE PropTech Limited. LSE FSL continued its existence but it became the wholly owned
subsidiary of LSE Ventures Limited. Under the reverse merger part of the Scheme, LSE Ventures Limited (PSX
Ticker: LSEVL) and LSE PropTech Limited (PSX Ticker: LSEPL) became listed companies. As part of the scheme,
shareholders of the LSE FSL were allotted shares in LSE Ventures Limited and LSE PropTech Limited against their
shareholding in LSE FSL as per the swap ratio of 99.862% and 69.81% respectively. Consequently, KHS Securities

Pvt. Ltd was allotted 842,810 shares of LSE Ventures Limited and 295,535 shares of LSE PropTech Limited against
its shareholding of 843,975 shares of LSE FSL.

Out of these shares 505,686 shares of LSE Ventures Limited and 177,321 shares of LSE PropTech Limited are kept

in blocked account for the purpose of Base Minimum Capital (BMC) requirement. All these shares are pledged with

Pakistan Stock Exchange for the purpose of Base Minimum Capital (BMC) requirement. Fair value of the shares
pledged as at 30th June, 2023 is 9,006,813.

Cost of LSE FSL shares held before the scheme is allocated to the shares of L.SE Ventures Limited and LSE
PropTech Limited on the basis of number of shares allotted.

13. Long term deposits

2023 2022
Restated
Note Rupees
Membership National Commodity Exchange 4 - -
Security deposit - Sialkot office 4 - <
PSX clearing house deposit 32 - s
i 2022 2022
14. Deferred Taxation Note I
5] -

Opening balance §7.362 e
Add / (less): Provided /(reversed) during the year in profit or loss account (28,565) 5

“Less: Charged through other comprehensive income due to remeasurements

28,797 $7.362
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2023 2022
Sh the following; Note === Rupees -=eeu.
ort term Investment
28,797 57,362
28,797 57.362
-D i : g
eferred tax asset is not recognized on the following
Accelerated tax depreciati
preciation
ECL on trade debts 22,816 32,035
Turnover tax carried forward 1/405,249 1,246,346
Short term Investment 364,730 456,407
Brought forward tax losses 1.499 ‘;09 - 7' 5
b ,

3,292,004 2,606

5,567
During the year deffered tax asset amounting to Rs. 3,292,004 (June 2022: Rs. 2,606,567) has arised. No deferred tax
asset has been recognized as the company does not foresee reasonable profits in future.

2023
1S.

2022
Note Rupees
Trade debts - Unsecured
Trade Debts-Considered good 15,027,724 13,103,393
Trade Debts-Considered doubtful 4,845,686 429774
19,873,410 17,401,138
Less: Allowance for ECL on trade debts 15.1 (4,845,686) (4,297.7435)
15,027,724 13,103,393
15.1. Allowance for ECL on trade debts
Opening balance 4,297,745 3,964,786
Allowance for ECL during the year 547,941 332,939
Allowance no longer required/recovered - -
Closing balance 4,345,686 4297 743
15.2. Trade debts include due from related party as follows:
Rahman Saleem 7,794,417 4875917
Saima Saleem 1,169,058 1,169,038
8,963,478 6,044,973
Less: Allowance for ECL - -
8,963,475 6.041973
2023 2022
Note eamaeee Rupees ===
15.3. The aging of receivable from related party as at the
reporting date is as follows:
Not past due ) - s
Past due 0 - 30 days - -
Past due 31 - 90 days - 4,875917
Past due 91 - 1 year 1,794,417 1,169,058
Past due more than 1 year 1,169,058 -
8,963,475 6,044,975
Impairment = -
8,963,478 6,044,975
15.4.

The maximum egzregate amount outstending by referencs to month end balances is s.8,963,745 (2022:6,198,873/-)
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16.

16.1.

17.

18.

19.

N 2022
Short term inve ) ote === -- Rupees ~=ee-ee
Listed securiti stments - at fair value through profit or loss
S urities - .
o other than related parties
Less: Accumulated Gai 3,1435109 3,062,361
Galll/(LOSS) (l‘)l,‘)’”) (4533')3)
21(5_517#!? 21[1(’7}A1{Ig
Fauii Fertili . i Market values
A {(1 ertilizer Bin Qasim Ltd. - 7,912 (2022: 7,912) Shares 93,203 160,139
P Ltd. - 900 (2022: 900) Shares 350,046 358,974
Na_up Foods Limited - 7,000 (2022: 7,000) Shares 40,180 46,410
ishat Chunian - 65,500 (2022: 45,500) Shares 1,329,650 2,037,945
Gham Globa} Holdings Ltd - 44,000 (2022: Nil) Shares 434,280 .
Nishat Chunian Power Ltd- 42,297 (2022: Nil) Shares 706,360 =
2,953,719 2,603 473
Fair value of the securities pledged with Pakistan Stock Exchange for the purpose of Base Minimum Capital (BMC)
requirement is 2.908.579.
2023 2022
Note ——— Rupees ——
Advance income tax
Opening balance 524,843 602,351
Add: Payment during the year 229,409 225,590
754,252 827,541
Adjusted against provision for the year (400,652) (303,098)
Closing balance 353.600 324843
2023 2022
Note Rupees ——
Advances, deposits and other receivables
Exposure deposit Eclear 2,118,012 2,800,000
Necepl exposure deposit 300,000 -
PSX clearing house deposit 230,000 130,000
Accrued income 45,963 -
Dividend receivable - 421,987
2,693,978 3,331,987
Cash and bank balances 2023 2022
Note e==aa== Rupees =
Cash in hand 23,133 9,133
Current accounts:
-Client accounts 41,754 508,556
-House accounts 76.885 1,270,527

141,772 1,788,216
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20. Operati ; 20
DP ng and admmistrative eXpenses Note 2_3 _____ Ru 2022
St::TCtOl{s feMuneration . pees ==
Salaries and bene[‘
PSX / LSFSL etice cllts 22 1,147,500 1,095,000
Printing and statio g 2,343,450 2,195,600
Postage , telepho it 257,751 668,406
Electricity e ond telegram 1 };'7;2 g
Entertainment 3, 119,263
358,444 38%,087
C.D.C charges . "
Vehlcle_ runnmg expenses 75,029 150,655
Professional tax 16,800 40 350
Property tax 30,000 30,000
Computer expenses 20,658 21539
Fee and subscription 52581 215,962
Auditors' remuneration 110,000 56,000
- Statutory audit
- Certification charges 100,000 ”f(’l ,’T
. 100,000 156,000
epreciati
hresasion. 10 44044 103,651
SECP charges - p
NCCPL charge S 3
ECI 8es 34,003 205,739
ear charges 420,833 -
Allowancf: for ECL on trade debts 547,941 332,959
Loss on disposal of intangible 293,944 -
Miscellaneous expenses 43,281 98015
6,091,613 5,586,753
21. Other Income
Dividend Income 89,720 1,883,296
Gain on disposal of fixed assets 7,086 1,380,965
Profit on Eclear Exposure deposit 806,642 -
903.448 3263261
22, Remuneration of Chief Executive and a Director
2023 2022
Particulars Chief Chief
Executive Director Total Executive Director Total
Officer Officer
No. of persons 1 1 2 1 1 2
Rupees
Managerial services 540,000 540,000 1,080,000 540,000 405,000 945,000
Bonus 33,750 33,750 67,500 67,500 52,500 120,000
Total 573,750 573,750 1,147,500 607,500 457,500 1.065,000
22.1  There arc Nil (2022: Nil) employzes that fall in the category of executives.
2023 2022
Note e=seee- Rupees ----—--
23. Taxation
Current-current year 2.1 129,503 400,652
Current-Prior year - s
Deferred 28,565 (57,362)
158,070 343,290
23.1  Provision for current year includes mainly tax on dividend income and commission income under section 150 and 113
respectively of the Income Tax Ordinance, 2001,
23.2

Reconciliation of applicable rate and effective rate of tax has not been made due to the application of minimum tax w/'s
113 in current year.
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24. Capital adequacy level Note 2023 2022
mm——— Rupees -.
Total assets DA e
Less: Total liabilitjes 24
A 35,271 81

Less: Revaluation resery : 5,271,812 45,888,793
Fied ssses) rves (created upon revaluation of (976,169) ( 1,354,649)

\ [y
241 While determinin 34,295,643 44,534 143
Holder, Notional value of the TRE,

23, as determined by Pakistan Stoc

]% the vz.ilu.e of the total assets of the TREC
vt.) Limited as at year ended June 30, 20 ¢ Excang b o

considered. k Exchange has been

Financial instruments and related disclosures

Financial risk management

The Company's activities €Xpose to a variety of fi

- Credit risk
- Liquidity risk
- Market risk

nancial risks from use of financial instruments including:

Tt.xe.Cf)mpanys_overall risk management program focuses on the unpredictability of financial markets and seeks to
minimize potential adverse effects on the financial performance.

The Board of Directors has overall responsibility for the establishment and oversight of Company’s risk management
framework. The Board is also responsible for developing and monitoring the Company’s risk management policies.

Company's risk management objective and policies

The Company's risk management policies are established to identify and analysis the risk faced by the Company, to
set appropriate risk limits and controls, and to monitor risk and adherence to limits. Risk management policies and
system are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company,
through it's training and management standards and procedures, aims to develop discipline and constructive control
environment in which all employees understand their roles and obligations.

The Company's management oversees how management monitors and compliance with company’s risk management
policies and procedures and reviews the adequacy of tie risk management framework in relation to the risk faced by
the Company.

25.1 Credit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if counter party fail
completely to perform as contracted and arise principally from trade receivables, loans and advances and trade
deposits.

To manage exposure to credit risk in respect of trade receivables. Management maintains procedures covering the
application for credit approvals, granting and renewal of counter parties limit taking into account the customer's
financial position, past track record, credit rating and factors. As a part of these processes, exposures of credit risk are
regularly monitored, assessed and customers are persuaded for prompt recovery. In addition to this the company has
established an allowance for impairment that is estimate of expected losses in respect of trade debts. This allowance is
based on management assessment of specific loss component that relate to signiticant exposures, Sales and purchase
transactions are also excluded against advance payments to further prudently manage the credit risk.

| The Company !imits its exposure to credit risk by following the policies and procedures of approval and continuous
| monitoring of loans and advances extended to management / staff and supplier and maintain bank account only with
| counterparty that have high degree of credit rating. Advance tax is adjustable or recoverable trom FBR which is a
| State authority and high credit rating, Given these high credit ratings, management do not expect that any of these
counterparty fail to meet its obligations.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure before any credit enhancements. The
maximum exposure to credit risk at the reporting date was:
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25.2

2% 2irs
Long term mvestment Nte e Hupees
Advances, deposits
.I;“\I:I\,(;\}«I Post and other 1 fyul gy 94413 16,406,574
PLIS oy o 7 .
o debry 255,975 3,351,947
Short term mvestmenty 15027,724 13,103,393
Bank balances 2,953,719 2,403 45%
115439 1,779.5%3
Aging and movement in Impalrment loases 27?’“’41 L
2023 2022
The aging of receivables as ‘ Note Rupees
£ ables as at the reporting date is as o
Not past dus w date is as follows:
Past due 0 - 30 days i 2 ;(
Past due 31 - 90 days : pod
Past duc 91 - 1 ye i g
fiser i year 7,694,730 2,694,251
ue more than 1 ycar 12,178,680 9.997.250
. 19,873,410 17,401,137
Impairment (4,845,686) (4.297.745)
15,027,724 13,103,353

Concentration of credit risk
Concentration of credit risk arises when a number of counter parties engage in similar business activities or have

uld cause their abilities to meet contractual obligation to be similar affected by the

similar economic features that wo
es that it is not exposed to major

changes in economic, political or other conditions. The company believ

concentration of credit risk.
loans and advances are used to record impairment losses

The allowance accounts in respect of trade receivables,
ble, at that point the amount considered

unless the company is satisfied that no recovery of the amount owing is possi
irrecoverable is written off against the financial asset directly.

Liquidity risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due. Prudent
liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of funding to
an adequate amount of committed credit facilities and the ability to close out market position due to dynamic nature of
the business. The company's approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due. Under both normal and stressed conditions, without incurring

unacceptable losses or risking damages to the company's reputation.

Following are the contractual maturities of financial liabilities as at June 30, 2023 and June 30, 2022:

Carryin Contractual cash
rying Less than one year

Financial liabilities
amount flows
Rupees
Trade and other payables - unsecured
- As at June 30,2023 631,664 631,664 631,664
- As at June 30, 2022 728,997 738,997 738,997

Ths company is not materially exposed to liquidity risk as substantially all obligations, commitments of the company
are »f short ferm and routine in nature (accrucd expense) and are restricted to the extent of available liquidity except
the long term unsecured interest free loan obtained from the directors redeemable at the option of the company. As a
part of liquidity risk management policy company follows effective cash flow, planning, controlling and management
procedures to ensure availability of funds through effective working capital management and to appropriate measures

for new requirements,
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Market risk

Market risk is the ri
2 e risk that changes i
. e " .
will iefifict Companys incore orgt}ie":» r;mrket Pnccs, s.uch as foreign exchange rates, interest rates and equity prices
alue of its holding of financial instruments. The objective of the market risk

management is to m
: anage and contr cot e L.
risk ol market exposures within acceptable parameters, while optimising the return on

Foreign currency risk management

Foreign curre i i
ncy risk : g .
y arises mainly where receivables and payables exists due to the transactions with foreign

undertakings. Financi ial liabiliti
pn emg i ancial assets an.d financial liabilities of the company are not exposed to currency risk as a company
ered into any transaction with any foreign undertakings.

Interest rate risk management

The company's income and operating cash flows are substantially independent of changes in market interest rates. The
ancial assets and liabilities whose fair value or cash flows

cqmpany has no significant long term interest bearing fin
v'vnll' f.l%lcruate because of the changes in market interest rates. As there is no interest bearing financial assets and
liabilities, therefore disclosure requirement of effective rate of interest is not attractive.

Capital risk management
The Company’s objectives when managing capital are 1o ensure the Company’s ability not only to continue as 2 going
concern but also to meet its requirements for expansion and enhancement of its business, maximize return of
shareholders and optimize benefits for other stakeholders to maintain an optimal capital structure and to reduce the
cost of capital. In order to achieve the above objectives, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares through bonus or right issue or sell assets to reduce debts

or raise debts, if required.

Other price risk
strument will fluctuate because of

risk). The company is not exposed
ce fluctuations.

sk that the fair value of future cash flows of a financial in
arising from interest rate risk or currency

(other than those
financial instrument at the reporting date that are sensitive to pri

Other price risk is the ri
changes in market prices
to any price risk as there are no
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Fair value of financial assets and liabilities
The following table shows the carrying amounts and fair values of

ir value is sh :
(t:"i . ams ::m below. It does not include fair value information
ITying amount 1s a reasonable approximation of fair value

fi ; . )
l;h’ll‘lClill assets and liabilitics. The fair value of financial assets measured at
or financial assets and financial liabilitics not measured at fair value as the

Carrying amount Carrying amount

2023 2012
Fair value Fair value
Fair value ¥

Atamortized
2 through other | | At amortized
through profit or CRrowgh esher

through profit

cost /

or loss comprehensive cost \oke comprehensive
income

Fair value

Assets Rupees-

Non-Current Assets

Long Term Investment

Long Term Deposits ) i ate . . o

Trade Debts - . i y ;i )
15,027,724 - - 9 . -

Short Term Investment ’ '. 2,953,719 - P 2,603,468

Advances, Deposits and Other receivables 2,693,975 ' ‘. - 3,351,987 ’ ,- -

Cash and Bank Balances 141,772 - - 1,788:216 = -
17,863,471 2,953,719 9,006,813 18,243,595 2,602 4£3 1£ 406,374

Liabilities

Trade and other payables 631,664 - - 738,997 - j

‘ 631,664 - - 728997

The basis for determining fair values is as follows:

Interest rates used for determining fair value
The interest rates used to discount estimated cash flows, when applicable, are based on the government yield curve at the reporting date plus an
there is no significant difference in market rate and

adequate credit spread. Since the majority of the financial assets are fixed rate instruments,
the rate of instrument, fair value significantly approximates to carrying value.

Fair value bierarchy

The table below analyses financial assets that are measured at fair valu
defined as follows

- Level 1 : Quoted prices in active markets for identical assets and liabilities;

- Level 2 : Observable inputs: and
- Level 3 : Unobservable inputs.

The Company held the following financial assets at fair value:

¢, by valuation method. The different levels have been

| ) Level 1 Jevei 2 Level 3 Total ]
Rupces
30-Jun-23
At fair value through other compreheasive income
Long Term Investment 9,006,813 - - 9,006,813
At fair value through profit or loss
Short Tcrm Investment 2,953,719 - - 2,953,719
30-Jun-22
At fair velue through other comprebensive income
Long Term Investment - 16,406,874 - 16,406,874
At fair value through profit or loss
Short Term Investment 2,603,468 . R 2.603.468

Determination of fair values
A number qf t'imf:lCort?pfany's accounting policies a}nd disclosures require the determination of fair value, for both financial and non-financial
assets and liabilities. Fair values have been determined for measurement and/or disclosute purposes based on the tollowing methods:

Long Term Investment
The fair value of this investment is determined by reference o their quoted closing value at the reporting date

Short Term Investment
The fair value of held for trading investment is determined by reference to their quoted closing value at the reporting date

Vo
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L
2l Earnin
. g per share - Basic and diluted
Net (loss) / profit for the year (Rupecs) Hs i
Weighted average ‘ (2 %1% A40 1 947 177
£ verage number of shares outstandi ; LA i
Loss) / : standing during the period 2 000 0 9 00) ()
(Loss) / earnings per share - basi am— N0, AL
&8 per share - basic and diluted (Rupee -
28  Transact _ d (Rupees per share) (142 oo
ransactions with related parties AZ) )
The related iag .
ated parties comprise Directors of
transactions other than fcn::n[‘)lﬂ.tlors f)l ic company and key management personnel, Following is the detail of
financial statements cration of Directors and key management pcrq,(mncl as disclosed in note 20 to these
Related Parti
AES Nature of transaction 2023 2072
Note —eeee Rupees —
Rehm &
chman Saleem Purchase of shares . -
Sale of shares - -
Receipts during the year - 3,300,500
Payments during the year 2,918,500 2,000,000
Saima Saleem Purchase of shares - 19,7 16.638
Sale of shares - 19,269,677
Receipts during the year - =
Payments during the year - -
29. Pattern of shareholding
As at June 30, 2023, Mr. Rahman Saleem (Chief Executive), Ms. Saima Saleem (Director), Mr. Kh. Harx}a.d Saeed
and Ms. Begum Shafqat Saeed (Director) held more than 5% of the issued, subscribed and paid-up capital of the
Company.
Percentage
Srareholders o]
Mr. Rahman Saleem (Chief Executive) 800,000 40%
Ms. Saima Saleem (Director)
Mr. Khawaja Hamad Saeed
Ms. Begum Shafgat Saeed Director ,
2,000,000 2,000,000
30. Number of employees 2023 2022
Total number of employees as at June 30, 7 7
Average number of employees during the year June 30, 7 7
31. Date of authorizztion for issue
These financial statements have been authorized for issue on 0 6 OCT 2023 by the Board of Directors
of the Corapany.
32. Corresponding figures
Corresponding figures have been rearranged and reclassified, wherever considered necessary, t0 facilitate comparison.
Following major reclassifications has been mads during the year.
Description Reclassified from Reclassified to Note
Exposure deposit Eclear Long term deposits Advances, deposits and other 18
receivables
PSX clearing house deposit Long term deposiis Advances, deposits and other 18
receivables

(e sBan ‘

\ CHICF EXECUTIVE

e




